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Myanmar Culture Quiz

True or False?

Today the country is referred to as Myanmar by its government and people, but as
Burma by the U.S and the U.K.

Htin Kyaw is the first civilian president after 50+ years of Military Rule.

Ahnarde communicates “Hello, how are you?” in Burmese.

e Myanmar is closer to Spain in the dimension of individualism than any other
Southeast Asian nation.
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Culture Quiz Continued

True or False?

e Myanmar is one of three countries using the imperial system of measurement,
instead of the more popular Metric system of measurement.

e Myanmar has 135 ethnic groups divided into eight national races.

* |nterms of market growth, the Myanmar economy may be the fastest growing
worldwide after 2016 according to the International Monetary Fund projections.
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Culture Quiz Continued

True or False?

e With increased economic reforms & increased FDI influx, market growth has
increased and is expected to grow 8.5% in 2016

 The Foreign Direct Investment Law (2012), allows for 100% foreign ownership or
joint venture for FDI.

e Most FDI has been funded by China, Singapore, Thailand & Hong Kong.
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Overview

Economic Overview Market Entry
e Geography * Resources
e Market Size/Growth/GDP e Stumbling Blocks
e Foreign Investment and Relations e Legal Situation
e Exports/Imports e Support
e Corruption

Ease of Doing Business
Unions/Trade Agreements/Zones

Cultural Overview
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Current Political Situation

New President Elected March 15th - Htin Kyaw

e First Civilian president after 50+ years of military rule. “

e Military is still the main presiding authority for parts of the government.
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Presenter
Presentation Notes
- Important to note this up front as this will affect policies and laws moving forward
-Sharon needs to discuss involvement with Aung San Suu Kyi and the overall implications for the country


Area & Population

e Myanmaris 676,577 sq km. e S GO NMEE
(261,228 sq mi.) !
é@s Q o Myanmar
e Largest nation of Mainland Southeast MYANMAR
. °Mandalay
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* Population: 53.44 million ; T
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— Controversy after 2014 Census :}Q
— New results scheduled to be s b N

released end of May 2016
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Geography of Myanmar

- * The majority of the Myanmar live

%Mﬁ | Lﬁfﬁgﬁ x b o VIETNAM

i Y Sagaing 3. S~
SCT*;‘T"‘F il
MR STATE

ﬁv\% near the Irrawaddy River delta.

£ “TIANDALAY,
b ) Li‘u’n‘r_\swor\l L?
\lﬂ%mm \.:IE, Magg:ﬂ‘ ( B

STATE ‘yNay PyiTaw

Mg { MAGWAY {"an:!"-p i s
R e Ry e
By - \ \§TATE
S we L (L ™ Vienjian ® 7 St t . Ch . K h . K .
- TR, sy ates: Chin, Kachin, Kayin,
Bengal jwf N é:fh\‘
/ @Pﬂ"'gi"m{}‘gm i (05N M
JAYEYARWADY ™ 00! TATE
Kayah, Mon, Rakh d Sh
ity ayah, Mon, Rakhine an an.
I
SRR G A
Administrative Divisions | jcocossumnos Mosoosl;' i
(BURMA) riaios | | floave Bangkok

The US Government has not

adopted "Myanmar* as the . TARIRTHARY!
English conventicnal name. ?ATE B
. S CAMBODIA

o 4
International boundary e e (
e Division (taing) or 3“1«;5)/““% ]
- — Division (taing 2 <
state (pyi pe) baundary Andaman e »t:; 7
% National capital Sea é‘ & ;;.—\:v:v{. /' b
@  Division or state capital ok % {
Burma h i ing-myar} THE 'gg | »;f\\
and seven states (pyl ne-myar). = & Gulf Q‘)\_\\‘(
o u ~
\ <)

of £

B PROTOCOL & “Cigueette

Base 803220A| (G00261) 1-07 WOR LDW I DE
SHARON SCHWEITZER, J.D.

[ 100 200 Kilometers

e >
nckg
&
&)
Qo

e : P
]

3 100 200 Miles
Tansverse Marcaar Projeciian, CMSE30E

Copyright © 2016 by Protocol & Etiquette Worldwide®


Presenter
Presentation Notes
(It is important to note that final census results are being released at the end of May, therefore this information will be updated.4



Market Size

* ASEAN Member ASEAN Member Countries
e 7th largest of 10 ASEAN countries A
=
* Agriculture (30% of GDP), Service = I
Industry (40%), and Industry (30%) ¢ I

SINGAPORE

INDOMNESIA

e Other major facets of the market:
transportation, manufacturing,
construction and processing.
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Myanmar & ASEAN Growth

Myanmar’s GDP Trend Compared to ASEAN-5*

2013 FY2014-15
US and EU relax USD 8 ba FDI beats
2011 sanctions, boosting A
Elections, economic trade
reforms initiated
9%
8%
7.13%
7% L
6%
// - 5.38%
5% 1 5.35%
4%
3% -
2%
1%
0%
2010 2011 2012 2013 2014F 2015F 2016F 2017F 2018F 2019F

- Myanmar ASEAN - 5+
Note: * ASEAN - § includes Indonesia, Malaysia, Philippines, Thailand, Vietnam

Source: International Monetary Fund (IMF), World Bank, Directorate of Investment and Company Administration
Analyeie

DICAY Muanmar Salidiana
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Market Growth

Real GDP Growth, Fiscal and Current Account
* With increased economic Deficits B
. BN Real GDP growth (percent, RHS)
reforms and increased FDI 10 | o= Current account deficit (percent of GOP) 10
] = 0= - Fiscal deficit (percent of GDP)
influx, market growth has : s
increased and is expected to ) )
. 4 4
grow by 8.5% in 2016.%° 2 2
0 0
2012/13  2013/14 2014715  2015/16  2016/17
Sources: Authorities’ data; and IMF staff estimates and projections.
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Agricultural Growth

Agriculture grew again this year but at a slower pace than
the previous year.

Principal Agricultural Crops
(Percent, y/y)
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Credit Growth
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e |nflation expected to rise
e Current Deficit to widen

e Strong Credit growth
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Electricity Supply by Source and Demand Growth

Electricity supply has been growing strongly and
supporting tndustrial activities ...

Electricity Supply by Source and Demand Growth

(left scale: KWH million, right scale: percent)
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Sources: Authorities’ data; CEIC Data; and IMF staff calculations.
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Construction Growth

Construction has been growing strongly. The number of
buildings completed more than doubled last year, supported
by production of construction materials.

Construction Activities
(Left scale: number, right scale: percent, y/y)
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. and a surge (n tourist arrivals has contributed to strong

growth (n the service sector.

Tourist Arrivals and Tourism Receipts
(left scale: number in arrivals,

350,000

250

right scale: millions of U.S. dollars)

=4 Tourism revenues (RHS)

300,000

w

@ Tourist arrivals

250,000

200,000

150,000

-

kyygﬂ‘e

WORLDWIDE
SHARON SCHWEITZER, J.D.

PROTOCOL & ¢

Apr-13 Apr-14

Apr-12

Copyright © 2016 by Protocol & Etiquette Worldwide®

Source: International Monetary Fund



GDP Per Capita

 The Myanmar currency, the Kyat (MMK) is 0.00072 of 1 Euro.?°

Growth remains strong, driven by manufacturing activities,
construction and telecommunication services ...

* GDP per capita: $1,203.8 (USD) per capita. Growth and Inflation

(Year-on-year percent change)
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FDI

Foreign Direct Investment

e FDIlincreased by 268.325 USD million in July 2015
e All time high of 2443.39 USD million in August 2014

e Most Foreign Direct Investment has been funded by China, Singapore,
Thailand and Hong Kong.

e The Foreign Investment Law (2012), allows for 100% foreign ownership or
joint venture for FDI.
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FDI Continued

Line Bai Viap Related countries - <, Share (i) Details

MYANMAR

e 8 8 e . . a— - —

1971 - 2014

Foreign direct investment: net inflows (BoP, current USS) PROTOCOL & @‘75[5@%
The World Bank, 2016 WORLDWIDE
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FOI in Myanmar (USD bn)
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Exports and Imports

i GrOWth Of 12% in exports Pre and Post Retorm Comparison (2000-10 v.s. 2011-14)
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Exports & Imports

Imports growth has been strong, but recent kyat Drivers of exports growth have changed with two new gas
depreciation is slowing the growth. fields coming on stream, an export ban on logs, and
declines in re-exports ...

Goods Exports 1/

(percent; y/y; three-month moving average)

Goods Imports 1/

percent. yfy: three-month moving average)

-40 [ Capital Goods s intermediate Goods :
s mm Mineral Products
-60 s Consumer Goods —C=—Total [—IForest Products I s
-80 60 E=3Garment == 0thers
Apr-2012 Apr-2013 Apr-2014 . Lt

Apr-2012 Apr-2013 Apr-2014

1/ Based on the U.S. dollar. 1/ Based on the U.S. dollar
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Corruption Perception Index

e Ranked 147th least corrupt out of 168 countries and territories.

e Scored 22 out of 100 (Transparency International).
PROTOCOL & “Cigueette
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Ease of Doing Business

Ease of Doing Business: Overall Ranking and Its Components

Overall Ranking 1/ Doing Business by Topics 2/

si
1 & Singapore [189) Starting a Business
18 0 Malaysia Resolving

26 & Thailand
(160) neolvency?

Dealing with
Construction {130}
Permits

Getting Electricity
{(121)

Enforcing Contracts
78 @ Vietnam (185)

Philippi
18? 8 Bnl.u!ipeli:ﬂlir:rsuss.alarn

. Trading Across n
114 & Indonesia (103) 5

Borders

Registering Property
151
135 @ Cambodia sk

Lao, PDR : : :
148 @ lao {116) Paying Taxes Getting Credit (171)

177 @ Myanmar (178) Protecting Minority
Investors

— -@—-\ietnam —&— Cambodia -—2---LlLaoPDR —#— Myanmar

1/ Economies are ranked on their ease of doing business, from 1-189_A high ease of doing business ranking

means the regulatory environment is more conducive to the starting and operation of a local firm. The rankings

are determined by sorting the aggregate distance to frontier scores on 10 topics. These indicators should be
interpreted with caution due to a limited number of respondents, a limited geographical coverage, and standardized
assumptions on business constraints and information availability.

2/ The number in () indicates Myanmar's raking for each topic.

Source: Word Bank Doing Business (2015 Doing Business Report).
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Special Economic Zones

 Central Body for Myanmar Special Economic Zone has been solely
responsible for FDI oversight.

e SEZ’s = increase of Foreign investments.

 As of 2015, there are three SEZ’s in Myanmar

PROTOCOL & @y«m
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KYAUKPHYU SEZ

» Developed by China & Myanmar
« Deep sea port, industrial and estate area
zones, strategically located between

China and India

International firms being reviewed for
developing this 75 sq km zone; expected
to be announced by end of 2015

« |Implementation scheduled in three
phases, expected to finish by 2016, 2020
and 2025

bl

Expected to rival Singapore as a
Petrochemical Hub with a USD 2.5 bn il

and gas pipeline supplying to China

THILAWA SEZ

Developed by Japan and Myanmar private
and public sectors

- Deep sea port, industries  mainly
manufacturing, censtruction materials and

garment over 24 sq km with 3-phases

.

Timelines: 1st Phase - cperational in Aug-
2015; 2nd phase - end of 2016; 3rd phase -
end 2018

« Japan is the main investor while firns from
Korea, Thailand, Hong Kong and the US have

alzo invested

KYAUKPHYU  THILAWA DAWE!

ho eccess ~20km ~200km

"a'?fess o to major away from  awey from
Ly cities ‘Yangon Banghok*
Viezsel Size 300,000 20,000 300,000

{up to) DWT OWT DWT

Fart N
Artraction

—— DAWEI SEZ

Developed by Thailand and Myanmar with
support from Japan

= Deep sea port, multiple industrial zones
and shipyard covering a total of 196 sg.km
with the future largest industrial zone in
SEA

» Suspended in 2013 due to financial
hurdles faced by developer, Italian-Thai
Co. To be re-iniated with a USD 1.7 bn deal
for the first phase in August 2015

. = Japan, South Korea, Thailand and China

are potential investors

Special Economic Zones

PROS

CONS

Industrial Zones

besn long established since
1990s and hence the procedures of
doing businesses are already in place
compared to SEZ = which is a new
concept

The electricity and power supply are
not unified among dif nt industrial
Zon

Limited infrastructure

SEZ

More generous incentives and longer
lease

More stable and better power supply
and infrastructure

The lease rate is more competitiva
(USD 75 per square feet for 50 years

)
than in industrial zones where the

price swings subject to speculation

Source: Solidiance Interviews and Analysis, Myanmar Investment Commission, Thilawa SEZ Management Commiiiee
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Market Entry

e Privatization of previously state owned ¢ Specific areas: telecom, banks, public

institutions - opportunity

Private Banks: Credit by Sector and Growth 1/

(left: percent of GDP; nght percen

16 AGRAVSTE I MNE/PRD 140
14 W—TRADE I TRSPT 120

C=CNSTR . iR =
12 wmmOTH 2/ =o=Total (growth, RHS)

2008/09 2009/10 2010/11 2011712 2012/13 2013/14
1/ It does not include credit to private sector by state-owned banks.
2/ Other includes credits to local stores and specialized shops.
Sources: Authoribes' dats and IMF staff calculatsons.
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infrastructure, shipping and transport,
oil and gas, natural resources,
industrials, energy and healthcare.

e 2/3 of credit has been provided to
trade, manufacturing, construction and
agriculture
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Market Entry Continued

e Depending on the industry, current economic and political regulations, the mode of
entry (joint venture, exporting, licensing etc) may be different.!3

e Consulting services are available in Myanmar to ease this process. (Mita)

e Country specific resources may also help to enter market (JETRO Business Center)

PROTOCOL & @y«m
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Market Entry Costs

Basic policies of opening a business in Myanmar

Conduct a name check at the Company Kyat 1,000 (form fee)
Registration Office (CRO) at the Directorate of
Investment and Company Administration (DICA)

* Obtain reference letter from the ward chief no charge

Obtain criminal history from the township police no charge

station

Request business incorporation certificate Kyat 5,100 (application fee)

Obtain signature of the directors before a lawyer Kyat 40,000 for witnessing the signature of the
or certified public accountant memorandum and articles of association

Payment of stamp duty and registration fees Kyat 1 million (registration fees) + Kyat 60,000
(stamp duty)

Open Bank Account no charge

Obtain certificate of incorporation paid as part of company incorporation fees
Submit certification of registration documents no charge

(CRD)

Obtain a seal or a rubber stamp Kyat 2,000

Register for commercial tax no charge

PROTOCOL & @y«m
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Stumbling Blocks & Chances

e Business people in Mandalay & * Chinese is spoken in Mandalay,
Yangon speak English, (not Yangon, and major trade zones
commonly spoken outside of near the China-Myanmar border.
major cities) Thai is widely spoken in major

trade zones near the Thai-
Myanmar border.

PROTOCOL & @y«m
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More Stumbling Blocks & Chances Continued

e Infrastructure is key hurdle to

overcome in Iong term success.

— Road Transport

— Rail Transport

— Airline Cargo and Transport

— Sea Trade & Transport

Copyright © 2016 by Protocol & Etiquette Worldwide®

The political situation of Myanmar has
been turbulent and changing over the
past decade.

— Trickle down effects through the
economic and political system
changing have an effect on laws
and regulations.
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Stumbling Blocks & Chances

Currencies in Asia, 2014-2015 1/
(Index, 9/1/2014 = 100 )

e Kyat has depreciated 105

significantly since 2014 -

95

a0

85 1.1
----- Philippines (Peso) —— Malaysia (Ringgit) ,»» ;"-,

80 | Singapore (S%) m— bAyanmar (Kyat, CBM rate)
———Thailand (Baht) eeeeens Myanmar (Kyat, Hundi rate)

T '

Jan Mar May  Jul Sep Nov Jan Mar May  Jul
2014 2015

1/ Based on the bilateral exchange rate (US$/NCU).
Sources: DataStream; IMF staff calculations.
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Stumbling Blocks & Chances

Inflation picked up recently, driven primarily by food price
inflation ...
Inflation
12{Percer1t, y/y)
I Food M Non-food —O—Headline

Apr-09 Apr-10 Apr-11 Apr-12 Apr-13 Apr-14 Apr-15
PROTOCOL & “Ciguectte
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Legal Situation

 The legal situation, as with many aspects of Myanmar, is rapidly changing. Outdated
laws are being updated, and the new parliamentary body is moving forward with
the goal of implementing a coherent legal structure. Several Investment laws to be
aware of moving forward are:!*

e Permanent Residence of a Foreigner Rules (2014)
e Myanmar Special Economic Zones Law (2014)

e Securities and Exchange Law (2013)

e Myanmar Citizens Investment Law (2013)

e Central Bank Law (2013)

e Central Bank Law (2013)
PROTOCOL & “Cigueette
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Laws Pertaining to Foreign Business

e Foreign Investment Rules (2013)
e Foreign Investment Law (2012)
 Law Amending The Commercial Tax

Law (2011)

e Private Industrial Enterprises Law
(1990)

e Financial Institutions of Myanmar Law
(1990)

e State-owned Economic Enterprises Law
(1989)

 Burma (Myanmar) Companies Act
(1914)

PROTOCOL & @y«m
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Support Networks & Facilities

e Healthcare

 Country Specific Resources

e General Business Resources

e Myanmar Business Forum

e The Business Resource Center

Copyright © 2016 by Protocol & Etiquette Worldwide®

Myanmar Center for Responsible
Business

ASEAN Up Business
Empowerment

Local Embassies

(Links in Handout)
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Austrian Companies

In Myanmar

STARLINGER GmbH
Worldwide Leader in Special Packaging Machinery

STATEC Binder
Packaging Machinery Specialist

BAUER GmbH
Irrigation equipment

PROTOCOL & @y«m
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Austria Embassy in Bangkok

14, Soi Nantha-Mozart, off Soi 1,
Sathorn Tai Road

P.O Box 1155
10120
Bangkok, Thailand

Phone: +662-303-6257
+662-303-6258

Copyright © 2016 by Protocol & Etiquette Worldwide®

Email: Bangkok-ob@bmeia.gv.at

Website:

www.aussenministerium.at/bang
kok

Go 9"3 dMap data 82016 Google
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Consulate

Austria Consulate in Yangon Email:

38G Myitzu Street, Parami Av., morsbach@myanmarvineyard.com.mm

Mayangone T/S

Yangon

Myanmar S %

Phone: +951-664-386 e
+951-664-756 E00GIE T e catn 62018 Gona
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Hofstede Dimensions

Power
distance

Uncertainty

Long-tetm avoidance

orientation

Individualism
and
collectivism
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Myanmar Culture

Individualism

World Ranking Country Index
1 United States 91
3 Great Britain 89
4-6 Canada 80
N/A+ Myanmar 51**
33 India 48
35-37 Japan 46
54 Malaysia 26
55-56 Hong Kong 25
58-63 China 20
58-63 Singapore 20
58-63 Thailand 20
58-63 Vietham 20
65 South Korea 18
66 Taiwan 17

PROTOCOL & @y«m
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Myanmar Culture

Power Distance

World Ranking Country Index
1-2 Malaysia 104
5 Philippines 94
12-14 China 80
15-16 Indonesia 78
17-18 India 77
19 Singapore 74
22-25 Vietnam 70
27-29 Hong Kong 68
34-36 Thailand 64
41-42 South Korea 60
43-44 Taiwan 58
49-50 Japan 54
59-61 United States 40
62 Canada 39
65-67 Great Britain 35
N/A+ Myanmar 264+

PROTOCOL & @y«m
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Business Resources

Assist Now Myanmar Services, Asian Assist Now
http://www.asianassist-now.com/Assist-Now-Myanmar-services.htm

Opening of JETRO Business Support Center in Yangon, Myanmar, JETRO,
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